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DCIAL SCIENCES ? 


Volume IV, No. 9 e 


On August 7 the President of Brazil submitted to 
Congress a bill to create a special free exchange market. 
This bill had been previously approved by the Super- 
intendency of Money and Credit. 

All export and import transactions, including services 
related to such transactions, all government services, and 
all transactions provided for in agreements will continue 
to be in the official market. All other transactions would 
presumably be effected in the free market, which will be 
subject to regulations to be issued later. The purpose of 
setting up this new free market is to legalize dealings in 
notes and coins, which have been negotiated unofficially 
in the curb market, and to encourage the inflow of new 
foreign capital. It will probably be permissible for 
such new capital to enter Brazil through either the official 


Wool Prices 

The Australian wool sales for 1951-52 opened in 
Sydney on August 27, with prices of merinos 5 to 10 
per cent, and crossbreds 10 to 15 per cent, below the 
June level. The drop was less than had been expected. 
The market was supported by Japanese and Continental 
buyers. U.K. buyers were less eager, expecting a further 
fall, and there was no U.S. buying. 

At sales in New Zealand, prices rose 10-12 per cent 
above the low level of the opening sales twelve days 
earlier (see this News Survey, Vol. IV, p. 58). There 
was some resumption of U.S. buying. 

The Australian Government has announced that it 
will not be party to any allocation scheme for wool or 
to the regulation of export prices. The decision is based 
on the impossibility of introducing such a measure with- 
out impairing the auction system. The announcement 
was made in order to dispel uncertainties which are 
considered one cause of the recent decline of the market. 
Australian wool growers have rejected the proposed 
international wool price support scheme (see this News 
Survey, Vol. lI, p. 373) which was submitted to them 
for referendum at mid-August. 

Sources: The Times, London, England, August 23, 1951; 
The Wall Street Journal, August 28, 1951, and 
The Journal of Commerce, August 28, 1951, 
New York, N. Y. 
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or the free market; in the former case, dividend remit- 
tances would be authorized at the official rate but sub- 
ject to limitations previously established. Foreign capi- 
tal already in Brazil would continue to be entitled to 
the official rate for remittances of profits and capital. 
The curb market rate in recent months has been as 
high as 32.50 cruzeiros per dollar; since consideration 
has been given to legalizing this curb market, the cruzeiro 
has strengthened by about 10 per cent. The free market 


rate of the cruzeiro would be allowed to find its own 
level. 


Sources: Brazilian Government Trade Bureau, Brazilian 
Bulletin, New York, N. Y., August 1, 1951; The 


Journal of Commerce, New York, N. Y., August 
8, 1951. 






































import prices was recorded in July, when the over-all 
index fell by one point, to 142 (1950 = 100); the in- 
dex for raw material imports, which had remained un- 
changed in June, fell by 4 points, to 172. Since the 
export price index continued to move upward, the terms 
of trade improved from 119 to 116, compared with a 
peak of 120 in May. 


Source: The Financial Times, London, England, August 
22, 1951. 


Anglo-Cuban Trade Agreement 
A trade agreement between the United Kingdom and 
Cuba, signed in London on August 10, will remain in 
force until December 31, 1953. The United Kingdom 
has undertaken (1) to buy at the world market price 
1.5 million tons of Cuban sugar over the three years 
1951, 1952, and 1953, at an annual rate of 500,000 
tons, which it may reduce by 100,000 tons in any one of 
the three years; (2) to allow, as from March 31, 1952, 
the import of Havana cigars to a value of $500,000 
in each of the calendar years 1952 and 1953. In return, 
Cuba has agreed to reduce import duties on a wide range 
of goods produced in the United Kingdom to the prefer- 
ential level enjoyed by U.S. goods on the Cuban market. 
The President of the Board of Trade has stated that, 
in order to safeguard the position of Commonwealth 
sugar producers, the United Kingdom would guarantee 
them a market for their whole exportable surplus up 
to the end of 1953, thus extending by one year the existing 
guarantee. 
Source: Records and Statistics, Supplement to The 
Economist, London, England, August 18, 1951, 
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National Income of Ireland 


The national income of Ireland increased from £352 
million in 1949 to £363 million in 1950 (preliminary) 
based on factor cost. The largest proportion continued to 
be provided by agriculture, which accounted for 29 per 
cent of the total. Income from industry continued to ex- 
pand, and in 1950 made up nearly 24 per cent of the total. 
Net national expenditure at market prices, which includes 
indirect taxes and excludes subsidies, rose from £388 
million to £401 million. Personal consumption rose by 
nearly 8 per cent, to £342 million in money terms—the 
index of the volume of consumption rose from 118.3 to 
126.5 (1938 = 100)—and net investment from £40 mil- 
lion to £45 million; these increases, together with a 
smaller rise in expenditure by public authorities, were 
matched by an increase in net foreign disinvestment, from 
£10 million to £30 million. Exports in 1950 were larger 
both in value and in volume than in 1949. Imports, how- 
ever, increased considerably more than exports; they rose 
more than 12 per cent in volume and more than 22 per 
cent in value, reaching nearly £160 million, so that the 
trade deficit was £87 million. The surplus on account of 
other current items was £57 million. 

Source: Central Statistics Office, Irish Statistical Survey 
1949-50, Dublin, Ireland. 


French Coal Imports 


French imports of coal in July amounted to 1.1 million 
tons. In the first half of the year, they had averaged 
almost 0.9 million tons a month; and in 1950, the 
monthly average had been 0.7 million tons. 

Imports from Germany reached a monthly average of 
0.5 million tons in the first half of the year, but the 
U.S. share is increasing. While coal imports from the 
United States were less than 0.1 million tons a month 
in January and February 1951, they were 0.3 million 
tons a month from April to June, and reached 0.4 million 
tons in July. This will have important balance of pay- 
ments repercussions. Other suppliers—Belgium, the 
United Kingdom, and Poland—are much less important, 
their deliveries not exceeding 0.1 million tons a month. 


Source: Le Monde, Paris, France, August 7, 1951. 


French War Debts 


The French Government has made preparations to pay 
off the outstanding installment—said to be about £14 
million—of its wartime indebtedness to the United King- 
dom. This payment will dispose of all claims arising out 
of the war and the immediate postwar period, including 
in particular the U.K. share of supplies furnished to the 
civilian population of France in 1944-45. 

Source: The Financial Times, London, England, August 
24, 1951. 
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Netherlands Tax Revisions 


Both the Second and the First Chamber of the Nether- 
lands Parliament have approved new tax bills proposed 
by the Government as part of its program to cope with 
increased rearmament expenditures and the balance of 
payments deficit. The main tax revisions are a change 
in the company tax (the uniform rate of 40 per cent will 
be replaced by a progressive scale, ranging from 45 to 
52 per cent) and increases in the tax on private busi- 
ness incomes, the turnover tax, and the tax on motor 
vehicles. 


Source: Het Financieele Dagblad, Amsterdam, Nether- 
lands, August 16, 1951. 


Export-Import Bank Credits to Spain 

Under the authorization of the General Appropriation 
Act of 1951, the Export-Import Bank has granted Spain 
three new credits, totaling $2.2 million. Two of the 
credits, amounting to $1.7 million, will be used to pur- 
chase equipment, materials, and services for erecting a 
steam plant at the Port of Huelva and for converting 
a naval vessel into a floating power plant to serve the 
port of Cartagena. The third credit, for $0.5 million, 
will be used to purchase attachments for tractors for 
land tilling and seeding. The credits bear 3 per cent 
interest, payable semiannually, the principal to be repaid 
in 20 years beginning in 1956. 
Source: The Export-Import Bank of Washington, Press 

Release, Washington, D. C., August 16, 1951. 


Greek Gold and Exchange Market 

The unprecedented demand by the Greek public for 
gold sovereigns after late November 1950 was eased 
substantially in the first two months of 1951 (see this 
News Survey, Vol. Ill, p. 286), and since March the 
private supply of sovereigns has, on the whole, equaled 
private demand. Therefore, official intervention on the 
gold market has not been necessary; the gold sovereign 
rate has remained, on the whole, slightly below 226,500 
drachmas (presumably the ceiling rate of the Bank of 
Greece). 

Black market premiums for foreign bank notes have 
shown only insignificant changes. The black market rate 
for the U. S. dollar (bank note) increased from 16,300 
drachmas (a premium of 8.7 per cent) in March to 
16,600 (a premium of 10.1 per cent) in July, but then 
declined to 16,280 on August 18. The sterling note rate 
was 40,500 drachmas (a discount of 3.6 per cent) in 
March, 41,800 (a discount of 0.5 per cent) in July, and 
41,600 (a discount of 1 per cent) on August 18. On 
the basis of these quotations, the dollar-sterling cross 
rate was 2.48 in March, 2.52 in July, and 2.55 on Aug- 
ust 18. The price of the sovereign, in terms of black 
market U. S. dollar notes, fell from $13.8 in March to 
$13.6 in May, was $13.5 from June to July, and again 
$13.8 on August 18. Black market premiums for foreign 
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exchange transfers abroad are higher than for foreign 
bank notes. Since last March the U. S. dollar rate for 
such transfers has been fluctuating between 17,600 and 
17,750 drachmas (a premium of about 18 per cent), and 
the sterling rate between 44,940 and 45,800 drachmas 
(a premium between 7 and 9 per cent), the trend in this 
period having been downward. The dollar-sterling cross 
rate, on the basis of these quotations, was 2.58 in March 
and 2.55 on August 18. 

Sources: To Vima, Athens, Greece, August 21, 1951 and 

earlier issues. 


German Coal Export Prices 


The Government of the German Federal Republic has 
announced an increase of $3.50 per ton in the average 
export price of coal, raising the price to $14.50. While 
the International Ruhr Authority has no direct control 
over the determination of German coal export prices, it 
has the right under Article 15 of the Ruhr Authority 
Statute to request changes in prices which discriminate 
against foreign consumers. It is reported, however, that 
the recent increase is not likely to meet any objection, 
mainly because for some months Western Germany has 
had to import sizable quantities of American coal, which 
is considerably more expensive than German coal. An- 
other factor contributing to the price increase of German 
coal was the recent wage increase for coal miners, made 
retroactive to May 1. 


Sources: New York Herald Tribune, Paris, France, Aug- 
ust 4, 1951; Neue Ziircher Zeitung, Ziirich, 
Switzerland, August 7, 1951. 


Middle East 


Official Gold Purchases in Egypt 


The Government of Egypt has decided, in conformity 
with the new central banking legislation, to purchase in 
the United States an additional LE10 million (US$28.70 
million) of gold for use as currency cover. Early in 
August the amount of such gold was LE50.8 million, or 
about 27.5 per cent of the note circulation. 


Source: Al Ahram, Cairo, Egypt, August 19, 1951. 


Egypt's Foreign Trade 

Egypt’s trade deficit for the first seven months of 
1951 was LE3.9 million (LE1 — US$2.87), which was 
considerably less than the deficit of LE21.7 million for 
the corresponding period of 1950. The improvement is 
due to the large increase in exports, from LE89.9 million 
to LE132.8 million. The increase in imports was less 
sharp, from LE111.6 million to LE136.7 million. 
Source: Al Ahram, Cairo, Egypt, August 24, 1951. 


Sugar Supply in Egypt 
The Government of Egypt has requested from Par- 
liament an additional credit of LE4.2 million 
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(LE1 = US$2.87) to finance the importation of sugar. 
The new credit will be added to the general appropria- 
tions provided by the budget for 1950-51 as subsidies 
for reducing the cost of living. These appropriations 
were fixed originally at LE19.4 million. 

Source: Al Ahram, Cairo, Egypt, August 6, 1951. 


Allocation for Tourism in Egypt 


The Egyptian Exchange Control Office has announced 
that, as of July 21, 1951, the annual allocation of ex- 
change given to Egyptians going abroad was reduced 
from LE 300 to LE 200 (US$574) per person. 
Source: Journal du Commerce et de la Marine, Alexan- 

dria, Egypt, July 21, 1951. 


Oil Production in Saudi Arabia 


Crude oil production in Saudi Arabia in the first 
half of 1951 was 121.5 million barrels, compared with 
88.5 million barrels in the corresponding period in 1950. 
Oil refined at Ras Tanura by the Arabian American Oil 
Company was 28.1 million barrels this year and 15.5 
million barrels last year. 

Source: Le Commerce du Levant, Beirut, Lebanon, Aug- 
ust 22, 1951. 


Investment in Israel 


According to information released by the Investment 
Center in Israel, 519 enterprises were approved during 
the period April-June 1951. The total capital proposed 
for investment amounted to I£73.7 million, of which 
50 per cent is to be raised locally and the remainder 
from foreign sources (I£1 — US$2.80). 


Source: Business Digest, Haifa, Israel, August 9, 1951. 


Enlargement of Port Facilities in Israel 


A contract has been signed with a Dutch company 
to expand the port of Haifa. The project, which is esti- 
mated to cost $4.2 million and to be completed within 
19 months, will enlarge the port sufficiently to accommo- 
date ships up to 1,000 tons displacement. 

Source: Israel Economic Horizons, New York, N. Y., 
July 1951. 


Circulation of Gold Coins in Syria 


The Bank of Syria and Lebanon has announced that 
on August 20 it started to circulate Syrian gold coins 


in Syria. The new currency consists of lira and half- 
lira coins. The lira coin weighs 6.7585 1/3 grams, 
900/1000 fineness and has a diameter of 21mm. The 
half lira is half as heavy and has a diameter of 19mm. 
The coins have recently been minted in the United States. 
The Bank further stated that these coins can be obtained 
in exchange for an equivalent amount of fine gold. 

Source: Le Commerce du Levant, Beirut, Lebanon, Aug- 

ust 22, 1951. 
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Trade and Payments Agreement Between 
Turkey and Sweden 


The Turkish-Swedish trade and payments agreement of 
July 7, 1948 has been extended until July 15, 1952 and 
will thereafter be automatically renewed annually unless 
terminated by either party. Under this agreement, Turk- 
ish imports from Sweden in 1950 amounted to SKr 26 
million and exports to Sweden were SKr 27 million. 
Turkey received, mainly, technical equipment in exchange 
for agricultural and animal products. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, July 
21, 1951. 


Turkish Free Port on Mediterranean 


An inter-ministerial commission is examining the pos- 
sibility of establishing a free port at Iskenderun, southern 
Turkey’s important port on the Mediterranean. 

Source: Turkish Information Office, News from Turkey, 


New York, N. Y., August 9, 1951. 


Jute Plant in Iraq 


The Industrial Bank of Iraq is planning to establish 
a jute processing factory at a cost of ID 300,000, of 
which the Bank will subscribe five per cent. The neces- 
sary raw material is to be imported from India and 
Pakistan. 


Source: Le Commerce du Levant, Beirut, Lebanon, Aug- 
ust 15, 1951. 


Agricultural Bank of Iran 


A revision in the charter of the Agricultural Bank of 
Iran provides that loans be advanced only to farmers 
and small land owners. This provision, combined with 
an increase of Rls 100 million in the capital of the Bank, 
would be of substantial assistance to farmers. 

Source: Ettéla’at, Teheran, Iran, August 13, 1951. 


Iranian Oil Production 


Data released recently by the Anglo-Iranian Petroleum 
Company indicate that Iranian crude oil production in 
June amounted to 2,504,000 long tons, a decrease of 
about 14 per cent from the 2,906,000 tons produced in 
May. Total output for the first half of 1951 was 
15,668,000 tons, compared with 15,692,000 in the cor- 
responding period in 1950. 


Source: The Journal of Commerce, New York, N. Y., 
August 17, 1951. 


Far East 
Indian Tea Exports 


India’s earnings from tea exports in the year ended 
March 31, 1951 exceeded those of the previous year by 
almost US$11.7 million, although the quantity exported 


INTERNATIONAL FINANCIAL News Survey, August 31, 1951 


declined by 11.36 million pounds. The 430 million 

pounds exported in 1950-51 went chiefly to the United 

Kingdom (278 million pounds), the United States (38 

million pounds), and Canada (21 million pounds). 

Source: Embassy of India, Economic News Letter, 
Washington, D. C., July 31, 1951. 


Downturn of Prices in India 


The general index of Indian wholesale prices, which 
had advanced from 395.6 in June 1950 to 457.5 in 
April 1951 (year ended August 1939= 100), then 
dropped to 447.0 in July. The decline was most pro- 
nounced in the prices of commodities which had proven 
most sensitive to the impact of the Korean war. The 
index of industrial raw material prices, after rising by 
40 per cent between June 1950 and June 1951 (to 688.7), 
declined 6 per cent in July. Fibers prices had advanced 
by 62 per cent and then declined by 9 per cent. Oilseed 
prices, which had risen 15 per cent, dropped 10 per 
cent, as export prospects declined. Prices of semi- 
manufactures have followed a similar pattern, though 
the changes have not been so marked. Among manu- 
factured goods, prices of jute products, following de- 
control in March 1951, increased by 80 per cent through 
June. In July a decrease in overseas demand brought a 
price decline of 11.8 per cent. 


Sources: The Times of India, Bombay, India, August 9 
and 10, 1951. 


India-Pakistan Trade 


During the period February 26-June 30, 1951, India’s 
imports from Pakistan amounted to Rs 277.1 million 
and exports to Pakistan were Rs 47.7 million. Pakistan’s 
balance of Rs 229.4 million has been converted into 
sterling under terms of the agreement with India. The 
principal items exported from India to Pakistan were 
food, tobacco, and coal. 

Source: The Times of India, Bombay, India, August 10, 
1951. 


Ceylon’s Public Debt 


A new long-term loan of Rs 60 million issued by the 
Central Bank of Ceylon on behalf of the Government, 
and available for public subscription as of August 1, 
is for a period of 21 to 26 years; it is repayable at par 
on December 1, 1977 or on or after December 1, 1972. 
Interest will be 3 per cent, payable semi-annually. Interest 
on holdings of residents will be exempt from income tax, 
but deduction of the tax at source will be made on hold- 
ings by nonresidents, with the exception of Governments 
of other Dominions. The net public debt at present is 
Rs 491.5 million. 

Source: Ceylon News, Colombo, Ceylon, August 2, 1951. 
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Burma’s Import Licensing Board 

An Import Licensing Board will shortly be established 
in Burma, to review applications for imports requiring 
specific licenses. All applicants will have to present 
proof that they are genuine traders with adequate capital 
to finance such imports, and to show guarantees from 
their Chambers of Commerce that they will not sell their 
licenses. 
Source: Department of Commerce, Foreign Commerce 

Weekly, Washington, D. C., August 20, 1951. 


Indo-Chinese Rice Exports 


Indo-Chinese rice exports during the first four months 
of 1951 amounted to 242 million pounds, compared with 
106 million pounds in the corresponding period of 1950. 
For the entire year 1950, exports amounted to only 267 
million pounds. The principal destinations for these 
exports were French Africa (118 million pounds), France 
(30 million pounds), and Indonesia (44 million pounds). 
The increased exports this year are reportedly due to a 
good harvest in North Viet-Nam. 


Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D. C., July 23, 1951. 


Malayan Import Duty 

To increase its budgetary revenues, the Federation of 
Malaya has increased import duties on alcoholic bever- 
ages and on bicycles and parts. The new rates apply 
only to the Federation of Malaya, not to Singapore. They 
are expected to yield revenues about Mal$8 million more 
than the 1950 total of Mal$29 million. 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., August 27, 1951. 
Taiwan-Japan Trade Plan 


The Taiwan-Japan trade and financial agreement, 
signed in September 1950 (see this News Survey, Vol. III, 
p. 106), has been extended for an unspecified period. 
According to Japanese customs statistics, during the 10 
months from July 1950 to April 1951 Japan imported 
US$38 million worth of goods from Taiwan, including 
$31 million of sugar, $4 million of rice, and $1 million 
of salt. In the nine months ended March 1951, Taiwan’s 
imports from Japan totaled $36 million, including $3 
million of food and beverage, $10 million of textile 
goods, $6 million of machinery, $7 million of metals, 
$6 million of chemicals. 


Sources: Chinese News Service, New York, N. Y., July 
10, 1951; Bank of Tokyo, Weekly Review of 


Economic Affairs in Japan, Tokyo, Japan, July 
14, 1951. 


Economic Developments in Japan 


The Fifth White Paper of the Economic Stabilization 
Board of Japan reports that in the year ended June 1951 
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population was 20 per cent above the 1934-36 average; 
agriculture, forestry, and fishery was about the same as 
in the prewar years; mining and manufacture had de- 
clined about 6 per cent; national income had increased 
8 per cent; industrial investment had fallen 18 per cent; 
and the standard of living was 18 per cent below the 
prewar average. The volume of exports was 65 per cent, 
and of imports 61 per cent, below the average in 1934-36. 

The sharp drop in imports is attributed to the cutting 
down of domestic consumption, and increased domestic 
output of foodstuffs (sugar, vegetable oils, soybeans, etc.) 
and of raw materials (cotton, timber, scrap iron, etc.). 
The decrease in exports was due to smaller shipments of 
raw silk and cotton textiles. 

Private industrial investment in 1950-51 amounted 
to 165 billion yen, and private construction was 130 bil- 
lion yen. Combined private and government investment 
in equipment equaled about 40 per cent of the national 
income. 


Source: Asahi Shimbun, Tokyo, Japan, July 15, 1951. 


Economic Conditions in the Ryukyu Islands 


Public utility plants that were destroyed in the Ryukyu 
(slands during World War II have been replaced since 
1945, housing has been restored, and schools have been 
built. Rice production now exceeds the prewar average 
by about 12 per cent, and the sweet-potato yield has 
reached 80 per cent of the prewar level. Sugar cane, 
however, is still only 10 per cent of prewar production 
but, under the stimulus of demands from Japan, sugar 
cane production is now expanding. The basic agricul- 
tural objective is to step up production of staple foods 
to minimize dependency upon food imports and at the 
same time develop cash crops, such as sugar cane, silk- 
worm cocoons, and ramie. Considerable financial assist- 
ance has been given the fishing industry, which con- 
tributes greatly to the food supply and is also an export 
industry. Lumber and ceramic industries have been 
revived with the importation of equipment from Japan. 
Six complete factories for the manufacture of buttons 
have been established. Silk factories are being reacti- 
vated. Plans are under way for the establishment of a 
plant for sugar refining, which was the principal prewar 
industry. 

Virtually all Ryukyuan imports from 1945 through 
1950 were purchased with U. S. economic aid funds, 
but dollar earnings during the year ended June 1951 are 
expected to pay for about one third of that year’s im- 
ports. Exports are still low—only about 15 per cent of 
the volume of prewar years—but they have shown en- 
couraging gains during the past year. Exports for the 
year ended June 30, 1951 are estimated at about six 
times those of the preceding year. Most of the trade is 
with Japan. A Japanese-Ryukyuan trade and financial 
agreement recently signed provides for exports equivalent 
to US$7 million and imports of US$10 million, plus 
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US$20 million to be procured by the U.S. Government 
for the Ryukyus. 

The wage-earning class which was negligible in pre- 
war years now numbers more than 60,000, almost all of 
whom are directly or indirectly employed by the U. S. 
military forces stationed there. These employees provide 
the greatest source of dollar revenue for the Ryukyuan 
economy. The Islands still remain a deficit area, and it 
is expected that U.S. economic aid will not be reduced 
until 1955, when it is hoped the Ryukyuan economy will 
have achieved a substantial degree of self-support at 
approximately the prewar standard of living. 

Under the policy announced on February 1, foreign 
investment will be encouraged to provide for the produc- 
tion of those items for export or domestic use which 
native technology and/or capital will be unable to pro- 
duce in the foreseeable future. Controls on the remission 
of profits earned will be kept to a minimum. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., July 30, 1951. 


Indonesian Trade and Payments Agreements 


Indonesia and Finland have concluded a special one- 
year trade agreement, effective to March 30, 1952, call- 
ing for the exchange of goods valued at 10 million 
Netherlands guilders in both directions. Indonesia will 
supply Finland with tea, spices, rubber, tobacco, and fats, 
in exchange for lumber products. 

A one-year trade agreement, beginning July 1, has 
been concluded by Indonesia and Denmark. It is to be 
renewed annually unless terminated on three months’ 
notice by either party. The transactions authorized dur- 
ing the period of the agreement may be carried out after 
it has expired. Indonesia will supply Denmark with tea, 
coffee, tobacco, spices, quinine, copra and palm products, 
rubber, and other commodities in exchange for milk 
products, insulin, cement, instruments, machines and 
machine tools, and other metal manufactures. This list 
of commodities can be supplemented at any time by 
mutual consent. The payments arrangement provides 
that payments will be regulated by the Denmark- 
Netherlands payments agreement of January 31, 1946. 
However, either party may request a new agreement. 

The first one-year trade agreement to be concluded 
by Indonesia and Western Germany was signed on July 
12; it is retroactive to January 5, 1951. The agreement 
provides for an exchange of commodities valued at 244 
million Netherlands guilders (about US$63.4 million) 
in each direction. The principal Indonesian exports to 
Western Germany will be rubber, tin, copra, oilseeds, 
resins, tobacco, coffee, and tea. In return, Indonesia 
will obtain machinery, electrical equipment, railroad 
material, rolling mill products, and various other manu- 
factured articles. In order to increase trade between 
the two countries, the agreement provides that additional 
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quantities in excess of the fixed minimum quotas may be 

supplied by either party. The payments are to be trans- 

acted within the framework of the European Payments 

Union. 

Sources: Information Office of the Republic of Indonesia, 
Report on Indonesia, New York, N. Y., July 19, 
1951; Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., August 6 
and 20, 1951. 


Philippine Trade Developments 


Philippine foreign trade in June showed an adverse 
balance of P23 million (1 peso = US$0.50), after ten 
consecutive months of export surpluses. Imports were 
valued at P89 million, the highest for any month since 
1949, and exports were P66 million, the lowest since 
November 1950 and 20 per cent below the average value 
of exports for the first five months of 1951. The decline 
of exports is attributed primarily to decreased demand, 
while the expansion of imports was due to the decontrol 
of essential import items. It is estimated that imports for 
the entire year 1951 will exceed the 1949 record value 
of $650 million, established before the imposition of 
import controls. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., August 27, 1951. 


United States and Canada 


Relaxation of U.S. Real Estate Credit Restrictions 


The U. S. Congress has passed and sent to the Presi- 
dent for signature the Defense Housing Act of 1951, 
designed to encourage new housing construction in de- 
fense areas. One of the more important provisions of 
the Act is that which reduces down-payment requirements 
on purchases of new homes, thereby reducing the effective- 
ness of the Federal Reserve Board’s control over real 
estate credit embodied in its Regulation X (see this News 
Survey, Vol. III, pp. 122, 259). Under the new Act, 
down-payment requirements on purchases of houses under 
$12,000 are reduced as shown below: 


Down-Payment Requirements 
Regulation X New Act 
Veterans Others Veterans Others 


7.1% 17.1% 4% 10% 
13.0% 23.0% 6% 15% 
15.8% 25.8% 8% 20% 


In addition to the relaxation of down-payment re- 
quirements, the Act provides an amortization period of 
25 years for repayment of housing loans, compared with 
20 years under Regulation X. Also provided is an addi- 
tion of $1.5 billion of mortgage insuring authority to the 
Federal Housing Administration. 

Source: The Wall Street Journal, New York, N. Y., 
August 21, 1951. 


Price of House 
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U.S. Productivity 


Output per man-hour rose between 1949 and 1950 in 
24 out of 26 selected industries, according to a study 
by the U. S. Department of Labor. The study is not 
necessarily representative of U. S. industry in general, 
since such important industries as automobiles, lumber, 
furniture, tires and tubes, steel, textiles and apparel, and 
petroleum were not included. The report also cautions 
that output per man-hour, or “productivity,” refers merely 
to the relationship between the quantity of goods pro- 
duced and the man-hours expended. Changes in the 
ratio do not measure the specific contribution of labor 
as distinct from that of capital or any other factor of 
production. 

Man-hour output in nine of the selected industries was 
10 per cent or more above that in the previous year. 
The beehive coke industry made the greatest gain— 
22 per cent. Other large gains were in the synthetic 
fiber industry (19 per cent), full-fashioned hosiery (12 
per cent), beet sugar (10 per cent), paper and pulp 
(11 per cent), copper, lead, and zinc smelting and refin- 
ing (10 per cent), copper mining (14 per cent), and 
lead and zinc mining (11 per cent). These and other 
large productivity gains have been made possible by the 
generally high postwar levels of output and by exception- 
ally large investments in new plant and equipment. 
Source: Department of Labor, Press Release, Washing- 


ton, D. C., August 16, 1951. 


Canadian Trade 


Canada’s import balance for the first half of 1951 was 
Can$340 million, compared with an import balance of 
only Can$5 million for the first half of 1950. These 
unfavorable balances, which contrasted with export sur- 
pluses in earlier postwar years, are attributed to greater 
Canadian demand for U. S. goods, a low level of trade 
with Great Britain, and increased demand for both raw 
materials and finished goods for the industrialization 
program. 

Source: The Wall Street Journal, New York, N. Y., 
August 23, 1951. 


Latin America 


Honduran Telephone Bonds 


On August 15, the Honduran Government issued bonds 
to the value of 1.6 million lempiras (US$800,000) to 
finance modern telephone installations in Tegucigalpa, 
Comayaguela, and San Pedro Sula. The bonds run for 
ten years, will be amortized by semi-annual drawings, 
and are secured by the telephone revenues and guar- 
anteed by the Government. They will be taken up in 
the first instance by subscriptions from various govern- 








ment accounts, in which case they bear no interest. When 
the Government needs to use the money so invested, the 
Central Bank of Honduras will take the bonds into an 
account called the Securities Fund, a fund for fostering a 
government bond market, with the object of placing them 
on the market at 4 per cent interest. The first 544,000 
lempiras ($272,000) was placed in a Ministry of Finance 
account on August 15, and 533,333.32 lempiras 
($266,666.66) of the proceeds was used for the initial 
payment to the International Standard Electric Corpora- 
tion. The next payment to the corporation is due six- 
teen months after the signing of the contract; if the 
Government does not wish to take up more of the bonds 
at that time, it may decide to offer them to private in- 
vestors through the Central Bank, which will stand ready 
to buy them back at any time. 

Source: Central Bank of Honduras, Press Release, Tegu- 

cigalpa, Honduras, August 15, 1951. 


Peru’s Financial Situation 


In the opening session of the Peruvian Congress on 
July 28, President Odria announced that, as a result of 
the increased volume and value of exports, the financial 
policy of the Government had enabled the Banco Central 
to increase gold and foreign exchange reserves between 
June 1950 and June 1951 and at the same time reduce the 
foreign debt by about 50 million soles. Total payments 
on foreign debts have amounted to the equivalent of more 
than US$55 million; only US$28 million remains to be 
repaid. 

The Government’s budget in 1950 closed with a surplus 
of more than 36 million soles, a new high figure; the 
domestic floating debt was reduced by payments of about 
10 million soles between July 1950 and May 1951; and 
20 million soles of bonds were issued to consolidate all 
the State obligations arising from previous budget 
deficits. The national income is estimated at 11 billion 
soles, which is a 57 per cent increase since 1948. The 
six-year development program, involving expenditures 
of about 2 billion soles for irrigation and 1.7 billion soles 
for highway construction, is under way, although at a 
somewhat slower rate than had been originally estimated, 
pending further internal and external financing. 


Source: El Mercurio, Lima, Peru, August 14, 1951. 


Other Countries 


Rhodesian Trade 


Northern Rhodesia’s exports in the first three months 
of 1951 were £14.9 million, an increase of more than 50 
per cent over exports in the first quarter of 1950. Despite 
a substantial rise in imports, there was a favorable trade 
balance of £6.8 million, against £4 million a year earlier. 
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The surplus with the United States in the first quarter of 
1951 was £1.3 million—more than double the 1950 
figure. 

Imports into Southern Rhodesia in the first quarter 
of 1951 were £18.5 million, exports were £9.3 million, 
and re-exports £1.8 million. Figures for the correspond- 
ing period of 1950 were £13.2 million, £5.9 million, and 
£1.5 million. 

Sources: Records and Statistics, Supplement to The 
Economist, London, England, August 18 and 25, 
1951. 


Southern Rhodesian Gold Sales 


The Minister of Finance has announced that the South- 
ern Rhodesian Government has written to the Chancellor 
of the Exchequer about the selling of gold on the premium 
market. He said that premium sales would give timely 
help but would not give permanent stability because of 
the uncertainty of the price; they would not by themselves 
be sufficient to cause a major revival of the industry. 
Source: The Financial Times, London, England, August 

24, 1951. 


Belgian Congo Central Bank 


The new central bank for the Belgian Congo is to begin 
operations on October 1 (see this News Survey, Vol. III, 
p. 388). Its capital has now been fixed at 200 million 
Belgian Congo francs, 160 million of which will be pro- 
vided by the National Bank of Belgium and the Colonial 
Government, and the remainder by public subscription. 
The Bank’s Head Office will be in Leopoldsville, but its 
Board of Directors will be domiciled in Brussels. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, July 


31, 1951. 


Gold Coast Development Plan 


A Gold Coast development plan, involving a total capital 
expenditure of £74 million, was approved by the Gold 
Coast Executive Council and is at present before the 
Legislative Assembly. Of this amount, £12.5 million is 
to be spent on developing economic and productive 
services, over £26 million on communications, and £24.5 
million on social services; the remainder will be spent 
on common services and general administration. The 
above amount does not include the estimated public 
investment of £65 million for the Volta river project, 
which will provide 500,000 kilowatts of electric power. 
Source: Records and Statistics, Supplement to The Eco- 

nomist, London, England, August 18, 1951. 


Mining in Morocco 
Mineral output of Morocco in 1950 was valued at 
approximately 22 billion francs, an increase over 1949 
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of more than 4 billion francs. As a result of improve- 
ments in production methods, increases in capacity, and 
favorable foreign markets, prospects for 1951 are con- 
sidered excellent. 

Source: Agence Economique et Financiére, Paris, France, 


July 27, 1951. 


Foreign Trade in the Anglo-Egyptian Sudan 


The Anglo-Egyptian Sudan had a trade surplus of 
LE6.4 million (LE1 =~ US$2.87) in 1950. The increase 
from LE3.5 million in 1949 was due mainly to a rise in 
exports and re-exports, from LE27.4 million to LE33.2 
million. Imports increased from LE23.9 million to 
LE26.8 million. 

In January 1951, imports amounted to LE2.3 million, 
against LE2.01 million in January 1950; exports and 
re-exports were LE1.03 million, compared with LE0.64 
million a year earlier. 

The Sudan’s main exports are raw cotton (68 per cent 
of total) , cottonseed, livestock, and gum; its main imports 
are cotton piece goods, sugar, coffee, tea, coal, and oil. 
The major markets for exports are the United Kingdom 
(56 per cent of total), India, and Egypt; the sources of 
imports are the United Kingdom (about 40 per cent), 
India, Egypt, Iran, and Ethiopia. 

Source: Records and Statistics, Supplement to The Eco- 
nomist, London, England, August 18, 1951. 


Fijian Trade 


The value of Fiji’s imports in 1950 amounted to £F7 
million and that of exports to £F7.8 million. Trade with 
the United Kingdom and Commonwealth Territories ac- 
counted for 80 per cent of the total. The principal exports 
were sugar (£F3.8 million), gold and silver (£F1.4 mil- 
lion), coconut oil (£F1.0 million), and copra. 


Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, August 25, 1951. 
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